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SUB J : EC CRUSHING INDUSTRY COMPLAINT ABOUT SOYBEAN MEAL 
IMPORTS FROM BRAZIL 

REF: (A) 77 BRUSSELS 19012; (B) 77 BRUSSELS 15448 

1 . AN OFFICIAL IN FEDIOL (EC FEDERATION OF OILSEED 
CRUSHERS) TOLD US THAT HIS ORGANIZATION IS NOW SEEKING TO 
REOPEN THE COUNTERVAILING DUTY INVESTIGATION CONCERNING 
IMPORTS OF SOYBEAN MEAL FROM BRAZIL. IT SHOULD BE 
RECALLED THAT THIS INVESTIGATION WAS TERMINATED IN 
DECEMBER 1977 ON THE BASIS OF A COMMITMENT BY THE 
BRAZILIANS TO INCREASE THEIR EXPORT TAX ON SOYBEAN MEAL IN 
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LINE WITH THE EXPORT TAX ON SOYBEANS (REFS A AND B). 

2. THE OFFICIAL NOTED THAT CRUSHING MARGINS FOR THE 
EUROPEAN INDUSTRY HAD BEEN VERY LOW SINCE THE END OF 
MARCH. THE EC INDUSTRY AYPARENTLY FEELS THAT BRAZIL IS 
LARGELY TO BLAME FOR THIS DEVELOPMENT. THE OFFICIAL SAID 
THAT RENEWED EC INDUSTRY COMPLAINTS AGAINST BRAZIL WERE 
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BASED ON TWO ELEMENTS: 

A. THEY HAVE NOW DETERMINED THAT CREDITS ARE MADE 
AVAILABLE TO BRAZILIAN EXPORTERS OF OILS AND MEALS AT 
HIGHLY FAVORABLE INTEREST RATES - 8 PERCENT VERSUS THE 
NORMAL BRAZILIAN RATE OF 32. THIS PRACTICE IS FELT TO 
GIVE THE BRAZILIAN CRUSHING INDUSTRY A VERY SUBSTANTIAL 
ADVANTAGE. 

B. THE BRAZILIAN GOVERNMENT HAS ONCE AGAIN STOPPED 
ISSUING LICENSES FOR THE EXPORT OF BEANS, WHICH HAS 
FORCED DOWN BEAN PRICES IN BRAZIL. THE OFFICIAL ALLEGED 
THAT AS PART OF THE 1977 COUNTERVAILING DUTY SETTLEMENT, 
BRAZIL HAD AGREED NOT TO RESTRICT EXPORTS OF BEANS. WITH 
RESPECT TO POINT A, ABOVE, THE OFFICIAL SAID THAT THE 
COMMISSION HAD WRITTEN THE BRAZILIAN GOVERNMENT INQUIRING 
ABOUT THIS PRACTICE. BRAZIL HAD REPLIED THAT THIS 
MEASURE HAD BEEN IN EFFECT SINCE THE END OF 1976. 

3. THE OFFICIAL SAID THAT A MEETING WAS SCHEDULED 
BETWEEN EC CRUSHING INDUSTRY REPRESENTATIVES AND 
COMMISSION OFFICIALS, LED BY BESELER, HEAD OF THE ANTI- 
DUMPING SECTION OF DG-I. HE FELT THAT EC INTENTIONS 
WOULD BE CLEARER AFTER THIS MEETING. COMMISSION OFFICIALS 
IN DG-I AND DG-VI TELL US THAT NO NEW TALKS HAVE AS YET 
BEEN HELD WITH THE BRAZILIANS ON THIS ISSUE. MORRIS 
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